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Title  31 — Money  and  Finance 

CHAPTER  II— FISCAL  SERVICE. 

DEPARTMENT  OF  THE  TREASURY 

SUBCHAPTER  B — BUREAU  OF  THE  PUBLIC  DEBT 

PART  346 — REGULATIONS  GOVERNING 
UNITED  STATES  INDIVIDUAL  RETIRE¬ 
MENT  BONDS 

Miscellaneous  Amendments 
AGENCY:  Department  of  the  Treasury. 
ACTION:  Final  rule. 

SUMMARY:  This  amendment  to  the  reg¬ 
ulations  governing  United  States  In¬ 
dividual  Retirement  Bonds  makes  the 
changes  necessitated  by  the  Tax  Re¬ 
form  Act  of  1976.  This  is  being  accom¬ 
plished  by  the  addition  of  a  $75  bond 
denomination  and  the  revision  of  the 
annual  purchase  limitation.  Certain  ad¬ 
dresses  contained  in  the  regulations  are 
also  being  changed  to  reflect  a  transfer 
of  operations  within  the  Department. 

EFFECTIVE  DATE:  July  21, 1977. 

FOR  FURTHER  INFORMATION  CON¬ 
TACT: 

>■  Albert  E.  Martin,  Attorney-Adviser, 
Bureau  of  the  Public  Debt,  202-376- 
0636. 

SUPPLEMENTAL  INFORMATION:  In¬ 
dividual  Retirement  bonds  have  been 
offered  for  sale  since  1975  as  one  of  the 
investments  that  eligible  individuals  may 
utilize  to  fund  an  individual  retirement 
account  (IRA)  under  the  Internal 
Revenue  Code.  Since  the  Code  prescribes 
a  maximum  amount  that  may  be  an¬ 
nually  deducted  for  contributions  to  such 
an  account,  the  regulations  governing  In¬ 
dividual  Retirement  bonds  have  con¬ 
tained  an  annual  purchase  limitation 
equal  to  this  maximum  amount.  Until 
passage  of  the  Tax  Reform  Act  of  1976 
(Pub.  L.  94-455),  this  annual  limitation 
was  15  percent  of  earned  income  up  to 
a  maximum  of  $1,500. 

Under  section  1501  of  the  Tax  Reform 
Act.  however,  certain  married  individuals 
eligible  to  purchase  Individual  Retire¬ 
ment  Bonds  are  entitled  to  elect  a  higher 
annual  deduction  limitation.  Under  this 
new  limitation,  if  the  spouse  of  an  in¬ 
dividual  eligible  for  IRA  participation 
has  no  earned  income  during  the  year, 
the  working  eligible  spouse  may  pur¬ 
chase  bonds  for  tax  deduction  in  that 
year  up  to  either  of  the  following  two 
limitations: 


(1)  The  working  spouse  may  purchase 
bonds  In  his  or  her  own  name  up  to  a 
maximum  or  16  percent  of  earned  Income 
or  $1,600,  whichever  Is  less,  the  deduction 
therefor  to  be  taken  under  section  219  of 
the  Internal  Revenue  Code;  or 

(2)  Bonds  may  be  purchased  In  each 
spouse's  name,  up  to  a  total  maxlum  of  16 
percent  of  the  working  spouse's  earned  In¬ 
come  or  $1,750,  whichever  Is  less,  the  deduc¬ 
tion  therefor  to  be  taken  under  section 
220  of  the  Code. 

Section  220  of  the  Code  aLso  requires 
that  the  IRA  contributions  made  in  each 
spouse's  name  for  deduction  under  the 
15  percent/$l,750  limitation  must  be  in 
equal  amounts.  Thus,  an  eligible  married 
couple  desiring  to  fund  their  IRA  sole¬ 
ly  with  bonds  can  only  obtain  the  max¬ 
imum  $1,750  deduction  by  purchasing 
$875  in  bonds  in  each  spouse’s  name. 
In  order  to  make  such  purchases  pos¬ 
sible.  the  Department  is  providing  a  new 
$75  bond.  This  will  now  make  bonds 
available  in  denominations  of  $50,  $75, 
$100.  and  $500.  The  annual  limitation  on 
purchases  of  bonds  is  also  being  revised 
to  make  provision  for  the  new  Code  Sec¬ 
tion  220  alternative  limitation. 

The  Department  is  also  making  several 
address  changes  in  the  regulations  to 
reflect  a  transfer  of  certain  operations. 
Certain  bond  transactions  previously 
handled  by  the  Division  of  Securities 
Operations  in  the  Washington  Office  of 
the  Bureau  of  the  Public  Debt  will  now 
be  handled  by  the  Division  of  Transac¬ 
tions  and  Rulings  in  the  Parkersburg 
Office  of  the  Bureau. 

The  primary  author  of  this  document 
is  Albert  E.  Martin,  Attorney-Adviser, 
Bureau  of  the  Public  Debt. 

Accordingly,  to  accomplish  these 
changes,  Department  of  the  Treasury 
Circular,  Public  Debt  Series,  No.  1-75 
(31  CFR  Part  346)  is  hereby  amended 
as  follows: 

1.  In  §  346.1,  the  first  sentence  of  para¬ 
graph  (c)  is  revised  to  read: 

§  346.1  Description  of  bonds. 

*  *  •  •  • 

(c)  Denominations-issue  date.  In¬ 
dividual  Retirement  Bonds  will  be  avail¬ 
able  only  in  registered  form  and  in 
denominations  of  $50,  $75,  $100,  and 
$500. 

2.  Section  346.5  is  revised  to  read: 

§  346.5  Limitation  on  holdings. 

(a)  Except  as  provided  in  paragraph 
(b)  of  this  section,  the  amount  of  In¬ 


dividual  Retirement  Bonds  which  may 
be  registered  in  any  one  individual's 
name  is  limited  to  the  amount  for  which 
an  annual  deduction  may  be  taken  under 
either  section  219  or  220  of  the  Internal 
Revenue  Code.'  These  limitations  are  as 
follows: 

(1)  In  the  case  of  an  individual  electing 
to  deduct  his  or  her  bond  purchase  under 
section  219,  the  face  amount  of  bonds  pur¬ 
chased  for  tax  deduction  in  any  given  year 
may  not  exceed  15  percent  of  the  individual's 
earned  income  for  that  year  or  $1,500.  which¬ 
ever  is  less. 

(2)  In  the  case  of  an  individual  electing 
to  deduct  his  or  her  bond  purchases  under 
Section  220,  the  total  face  amount  of  bonds 
purchased  for  tax  deduction  in  any  given  year 
in  the  name  of  the  individual  and  in  the 
name  of  his  or  her  nonworking  spouse,  may 
not  exceed  16  percent  of  the  working  spouse's 
earned  income  for  that  year  or  $1,750,  which¬ 
ever  is  less.- 

(b)  The  above  limitations  do  not  apply 
to  rollover  bond  purchases,  as  described 
in  sections  402(a)(5),  403(a)(4),  or  408 
(d)  (3)  of  the  Internal  Revenue  Code. 

§  346.8  [Amended] 

3.  Footnote  1  to  paragraph  (d)(2)  of 
§  346.8  is  redesignated  as  footnote  3. 

§§346.8,  346.9,  316.10,  and  346.12 
l  Amended  J 

4.  The  references  in  the  sections  listed 
below  to  “Bureau  of  the  Public  Debt,  Di¬ 
vision  of  Securities  Operations,  Washing¬ 
ton,  D.C.  20226“  are  changed  to  read: 
“Bureau  of  the  Public  Debt,  Division  of 
Transactions  and  Rulings,  Parkersburg, 
West  Virginia  26101.” 

(1)  Section  346.8(b)  (2) ;  (2)  footnote 
3  to  §  346.8(d)  (2) ;  (3)  section  346.9(a) ; 
(4)  section  346.10(a) ;  (5)  section  346.10 
(b) ;  and  (6)  section  346.12. 

*  *  *  *  • 


1  Note. — Under  the  Internal  Revenue  Code, 
bonds  Issued  during  any  given  year  or  within 
45  days  thereafter  may  be  deducted  in  that 
year. 

J  Note. — Code  Section  220  requires.  In  ef¬ 
fect,  that  the  total  IRA  contributions  in  each 
spouse’s  name  to  be  deducted  in  any  one  year 
be  in  equal  amounts.  While  It  is  permissible 
for  an  eligible  married  couple  to  utilize  sev¬ 
eral  different  forms  of  IRA  Investments  with¬ 
in  the  same  year,  this  means  that  couples 
Investing  solely  In  bonds  must  purchase 
equal  amounts  of  bonds  in  each  spouse's 
name. 
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5.  The  Table  of  Redemption  Values  fol¬ 
lowing  §  346.15  is  replaced  by  the  new 
Table  set  out  below: 

Table  of  redemption  values  providing  an 
investment  yield  of  t>  percent  per  annum 
for  bonds  bearing  issue  dates  beginning 
.Jan.  1,  Hilo 

Noth. — This  table  show*  how  Individual  Retirement 
Bonds  bearing  issue  dates  on  or  after  Jan.  1.  11*75.  by 
denomination.  Increase  in  redemption  value  during  the 
successive  half-year  periods  following  issue.  The  redemp¬ 
tion  values  provide  an  investment  yield  of  approximately 
6  pet/annum,  compounded  semiannually,  on  the  pur¬ 
chase  price  from  issue  date  to  the  beginning  of  each  half- 
year  period.  No  increase  in  redemption  value  is  shown, 
however,  until  1  year  after  issue  date  since  no  interest 
may  be  paid  on  bonds  redeemed  before  that  time.  The 
l>eriod  to  maturity  is  fixed  in  accordance  with  the  provi¬ 
sions  of  1 .140. ltb)  of  this  circular. 


I  ssue  price . .  $ 00. 00  $75.  00  $  100. 00  $500. 000 


Period  after  issue  Redemption  values  during  each 
dato  half-year  period  (values  increase 

on  1st  day  of  period  shown) 


1st  yr . 

1  to  IX  yr . 

IX  to  2  yr . 

2  to  2X  yr . 

2X  to  3  yr . 

3  to  3X  yr . 

3X  to  4  yr . 

4  to  4X  yr . 

*X  to  5  yr . 

5  to  5X  yr . 

5X  to  6  yr._ . 

6  to  6X  yr . 

6X  to  7  yr . 

7  to  7X  yr . 

7X  to  8  yr . 

8  to  8X  yr . 

8X  to  S)  yr . 

9  to  9X  yr . 

»X  to  io  yr . 

10  to  10X  yr . 

10X  to  11  yr .  . 

11  to  HXyr . 

llXto  12  yr . 

12  to  12X  yr . 

12X  to  13  yr . 

13  to  13X  yr . 

13X  to  14  yr . 

14  to  14X  yr . 

14X  to  15  yr . 

15  to  15X  yr . 

15X  to  16  yr . 

16  to  16X  yr . 

16X  to  17  yr . 

17  to  17X  yr . 

17X  to  18  yr . 

18  to  18X  yr . 

18X  to  19  yr . 

19  to  19X  yr . 

19X  to  20  yr . 

20  to  20X  yr . 


$50. 00 

$75. 00 

53. 05 

79. 57 

54.64 

81. 95 

84.41 

57.  96 

86.95 

M,  70 

89. 55 

61.49 

92.  24 

63.34 

95. 01 

65.  24 

97.86 

67.20 

100.79 

69.21 

103. 82 

71.29 

106.93 

73. 43 

110. 14 

75. 63 

113.44 

77.90 

116.85 

80. 24 

120.35 

82.64 

123.96 

85. 12 

127.68 

87.68 

131.51 

90.31 

135.46 

9.3.  01 

139. 52 

95. 81 

143.  71 

98. 68 

148. 02 

101.54 

152. 46 

1(M.  69 

157. 03 

107.83 

161.74 

111.06 

166.60 

114.40 

171.59 

117.83 

176.  74 

121.36 

182. 04 

125.  00 

187. 51 

128. 75 

19a  13 

132. 62 

198. 93 

136. 60 

204.89 

140.69 

211.04 

144.91 

217. 37 

149.  26 

223. 89 

153. 74 

230. 61 

158.35 

237.  53 

163. 10 

244. 65 

$100.00 

$500. 00 

106. 10 

530.50 

109.  28 

546. 40 

112.56 

562.80 

115.92 

579. 60 

119.40 

597.00 

122,  98 

614. 90 

126.68 

63a  40 

130.48 

652. 40 

134.40 

672. 00 

138. 42 

692. 10 

142. 58 

712.90 

146. 86 

734.30 

151.  26 

756  30 

155.80 

779.00 

160.48 

802.40 

165.28 

826. 40 

170.  24 

851. 20 

175.  36 

876.80 

180.62 

903. 10 

186. 02 

930.  10 

191. 62 

958. 10 

197. 36 

986.80 

206  28 

1,016.40 

209.  38 

1,046.  90 

21 5. 66 

1,078.  30 

222. 12 

1,110.60 

228.80 

1,144.00 

2ar>.  66 

1, 178. 30 

242.72 

1,213.60 

250. 00 

1,250.00 

257.50 

1, 287. 50 

265.24 

1, 326. 20 

27a  20 

1,366.00 

281.38 

1,406.90 

289. 82 

1, 449.  10 

298.  52 

1,492.60 

307. 48 

1,537.40 

316. 70 

1,583.50 

326. 20 

1,631.00 

These  amendments  are  being  issued 
under  the  authority  of  5  U.S.C.  301,  26 
U.S.C.  220,  and  31  U.S.C.  757.  As  they 
either  involve  the  fiscal  policy  of  the 
United  States  or  are  administrative  in 
nature,  notice  and  public  procedures 
thereon  are  found  to  be  unnecessary. 
These  amendments  are  effective  upon 
publication. 

Dated:  June  27, 1977. 


David  Mosso, 
Fiscal  Assistant  Secretary. 
|FR  Doc.77  20069  Filed  7-20-77:8:45  am] 
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would  you 
like  to  know 

if  any  changes  have  been  made  in 
certain  titles  of  the  CODE  OF 
FEDERAL  REGULATIONS  without 
reading  the  Federal  Register  every 
day?  If  so,  you  may  wish  to  subscribe 
to  the  “Cumulative  List  of  CFR 
Sections  Affected,”  the  “Federal 
Register  Index,”  or  both. 

Cumulative  List  of  CFR  Sections  Affected 

$10.00 

per  year 

The  “Cumulative  List  of  CFR  Sections 
•  Affected"  is  designed  to  lead  users  of 
^  V  the  Code  of  Federal  Regulations  to 

^  ^  amendatory  actions  published  in  the 
*  Federal  Register,  and  is  issued 
monthly  in  cumulative  form.  Entries 
indicate  the  nature  of  the  changes. 

Federal  Register  Index  $8.00 

per  year 

Indexes  covering  the 
contents  of  the  daily  Federal  Register  are 
issued  monthly,  quarterly,  and  annually. 
Entries  are  carried  primarily  under  the 
names  of  the  issuing  agencies.  Significant 
subjects  are  carried  as  cross-references. 

A  finding  aid  is  included  in  each  publication  which  lists 
Federal  Register  page  numbers  with  the  date  of  publication 

in  the  Federal  Register. 

Note  to  FR  Subscribers:  FR  Indexes  and  the 
"Cumulative  List  of  CFR  Sections  Affected"  will  continue 
to  be  mailed  free  of  charge  to  regular  FR  subscribers. 
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Mail  order  form  to: 

Superintendent  of  Documents,  U.S.  Government  Printing  Office,  Washington,  D.C.  20402 


There  is  enclosed  $_ 


..for. 


.  subscription^)  to  the  publications  checked  below: 


...  CUMULATIVE  LIST  OF  CFR  SECTIONS  AFFECTED  ($10.00  a  year  domestic;  $12.50  foreign) 
....  FEDERAL  REGISTER  INDEX  ($8.00  a  year  domestic;  $10.00  foreign) 


Name . 


Street  Address . 
City _ 


State 


ZIP 


Make  check  payable  to  the  Superintendent  of  Documents 

S^liiimuiiiniiiiiiiiiimiiiimiiiiiiiiiiiiiiii 


•fa  6TO:  1176-0-58-000 
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